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GDP Increased by 3.8% In Q2 of 2025

GDP: 3.8 percent
Consumption: 2.5 percent
Investments: -13.8 percent

$30,000 Government Spending: -0.1 percent
****Net Exports: -1.8 percent
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Presenter Notes
Presentation Notes
GDP Increased by 3.8 Percent In the Q2 of 2025, Rebounding From a 0.6 Percent Decrease In Q1


National Unemployment and
Underemployment Have Risen Slightly,
Remaining Near Pre-Pandemic Levels
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Almost everyone is mad heve. ha ha ha! )ou may have
noticed that J'm not all theve myself... ha ha




U.S. Economic Policy Uncertainty Index
Rose By 60% Between March and April
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Consumer Sentiment Eased 3% 1in October,
But Remains Above Spring Lows
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Year-Over-Year Inflation Remains
Significantly Above the Fed Target Rate

10.0%
9.0%
8.0%
7.0%
6.0%
5.0%
4.0%
3.0%
2.0%
1.0%
0.0%

Year-Over-Year Inflation Rate

~o'\’ ? %’Nb ~o'<’\ Qf'\ ~o§, %';b ~o’~9 %\9 vﬁ'g 45'\9 *oﬁ' % Qéq:y *oﬁ’ "v Q;’o' o’le, %qe, *oﬁ' 2 %qy‘ o’é’ %’qg)
QQ/ ?’0 QQ: V.Q Q@ v.\) Q@ vﬁ Q@ v\) QQ/ v.é Q@ V.O QQ/ v.é Q@ V'Q QQ/ V'\)

© Regional Economic Studies Institute of Towson University Source: Bureau of Labor Statistics



The Price of Rent Rises Faster Than
Overall Inflation in U.S. Cities
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Gasoline Prices Slowly Decline After a
$0.40 Increase in Early 2024
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Local Consumer Prices Continue to Rise
Alongside National Prices
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Consumer Debt Dropped in 2020 but
Has Climbed Since
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Car Inventory Levels Have Improved But
Still Remain Low. Tariffs May Threaten
Vehicle Supply Chains in the Future
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Fed Cuts Rates by 0.25%, Second Reduction This
Year Brings Lowest Interest Rates Since 2022
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30 Year Fixed Rate Average, U.S.

© Regional Economic Studies Institute of Towson University

Mortgage Rates Have Eased From January
Highs, Yet Continue to Exceed Typical
Homeowner Levels

Sources: FRED, Board of Governors of the Federal Reserve System



The U.S.1s Currently Short Up to
6 Million Homes

* According to various estimates, the United States
is short anywhere between 2 and 6 million homes.

* Population growth from 2023 to 2024 has caused
housing demand to exceed supply, further driving
up housing costs alongside rising mortgage rates.

* Construction has struggled to keep pace, further
contributing to housing undersupply. These
challenges are likely due to land use, zoning
regulations, rising materials and construction
costs.

© Regional Economic Studies Institute of Towson University Source: RESI Research



Housing Starts Have Declined After
Hitting a 15-Year High in April 2022
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Households With a Typical Income Would
Need Approximately 36% More Income to
Afford a Typical Home in the U.S.
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New Homeowner Income Needed to Qualify for
the Median Home in the Baltimore —Columbia-
Towson Metro reached $133K in July
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Office Vacancy Rates Continue to Increase

Q2 2025: 20.7%
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JVo work today! 14/e’ve Cabbages and  Vings!
Oh, oysters, come and walk with us.
/ he dug is warm and bright!




Labor Force Participation Overall is
Lower Than Pre-Pandemic Levels
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International Migration Accounted for 94%

of Population Growth In Major Metros
In 2023-2024, Largest Growth In Decades
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Immigrant Share of Labor Force
Reaches Record High

* According to Current Population Survey (CPS)
data, immigrants accounted for 19.2 percent of U.S.
civilian labor force in 2024, a rise from 18.6 the
year prior.

* Immigrants are filling gaps caused by
demographic shifts and are playing key roles in T
the U.S. labor force within multiple industries. g

e Current immigration policy under Trump’s s OF - 9.
administration, threatens immigrant participation Q " o » P\\g D
. - W
in the labor force. (L

© Regional Economic Studies Institute of Towson University Source: U.S. Bureau of Labor Statistics



Distribution of Native and Foreign-Born
Workers Across Occupations
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The Confilict in the Middle East Threatens
Geopolitical Disruptions to Global Energy Supply

* The conflict in the Middle East threatens global
enerqgy supply for the U.S. as well as other global
economic partners who rely on resources such as oil
and liquified natural gas (LNG).

* Analysts warn that U.S. military actions may provoke
retaliatory measures from Iran, including restricting
access to the Strait of Hormuz, a key global oil
shipping route.

* Global energy prices could spike, fueling inflation.
Brent crude briefly surged past $80 a barrel
following U.S. airstrikes, well above the $60-$75
average cost. Additionally, U.S. involvement would
cause the U.S. to divert significant miliary assets.

© Regional Economic Studies Institute of Towson University Source: The Brookings Institute, CNN


Presenter Notes
Presentation Notes
[Updated 10/17/2025-Recent reports indicate that following President Trump’s initiated Cease Fire plan, both parties have made efforts to begin to return hostage remains. The deal has been in effect for little over a week; however, reports claim that the deal “rests on shaky grounds, with a number of unresolved issues.” (NY Times, 10/16/2025) The cease-fire deal additionally calls for the expansion of aid in Gaza, which the UN began on 10/10/25. Phase 2 of negotiations remain to include if Hamas will give up weapons, and who will govern Gaza in the future. –NY Times]

The war in Iran poses significant challenges for the U.S. as well as other global economic partners who rely on Iran’s supply of natural resources (oil and liquified natural gas (LNG).

Analysts face concerns over potential implications of U.S. strikes through retaliatory measures that could restrict U.S. access to the Strait of Hormuz, a vital shipping access point to global oil supply.

Such actions could cause global energy prices to soar and cause inflation. Following U.S. airstrikes Brent crude surged briefly to $80+, above $60-$75 the average barrel costs since Aug 2024.


Sources:
Recent News update: 
https://www.nytimes.com/2025/10/16/world/middleeast/israel-hamas-gaza-cease-fire.html
https://www.nytimes.com/2025/10/03/us/politics/trump-hamas-israel-cease-fire.html
https://www.brookings.edu/articles/the-global-implications-of-the-us-strikes-on-iran/
https://www.cnn.com/2025/06/23/business/strait-of-hormuz-iran-israel-explainer-intl-hnk#:~:text=About%2020%20million%20barrels%20of,a%20%E2%80%9Ccritical%20oil%20chokepoint.%E2%80%9D





The Number of Manufacturing Employees In
the U.S. Has Declined 29% From 1975-2024
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“Made 1in America’ Auto Index
2019 vs 2024

2024: 5 Most Popular Cars in United States
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Import Heavy Industries Will Likely Be
Impacted by Trump’s Tariff Proposals

* The unemployment rate could peak at 5.3% by Q3 6.0
of 2026 due the weakened economy imposed by

Trump’s Universal Baseline Tariff Scenario of 10% 5.0

on all imports. .8 W
* The economic contractions following the proposed 3.0

tariffs may lead employers to lay off workers and

decelerate hiring. 2.0
* Import sensitive industries such as the 1.0

Construction, and Manufacturing, will be among o

those significantly impacted by Trump’s Tariff

2022 2023 2024 2025 2026 2027 2028
Proposals.

Universal Tariff 10% ——Baseline Unemployment

© Regional Economic Studies Institute of Towson University Source: Moody’s Analytics, and RESI



Tariffs Could Potentially Drive Housing

Construction Costs Up 18 Percent
Case Study: Home Project Est. $1.29 M Base Cost -W

« The cost of building a home could rise significantly Concrete Foundation 558,200 +25% +18%
due to increased tariffs and a shortage of Framing $107,400 +25% +4%
immigrant labor. Exterior Windows and Doors $49,400 +0% +11%

Roofin 38,875 +20% +21%
* Without immigrant labor, labor costs for construction ne > . >
projects could significantly swell. Siding $64,540 +26% +7%
Plumbing, Electrical and Mechanicals $138,000 +0% +8%
* Increased tariffs will lead to higher prices for essential Insulation and Drywall $45,000 +35% +20%
materials, such as HVAC systems and tiles supplied by
China. Flooring $105,700 +30% +2%
Painting and Wall Coverings $45,400 +19% +11%
* Policy uncertfalnty and |ncr.ease.d suppl.ler prices du.e 1{0) Gabinetsand Couielions $99 000 +30% +17%
proposed tariffs are negatively impacting home builders.
NAHB reports builders estimate costs to increase $11K | Appliances $26,000 +0% +11%
per home. Other $511,000 +16% +31%
Total Cost $1.289 Million $1.524 Million
Source: New York Times, Observatory of Economic Complexity & NAHB Estimated Cost Increase +$235,400

© Regional Economic Studies Institute of Towson University



Trump’s Proposed Restrictive Immigration
Policies and Mass Deportation Will Tighten
an Already Tightfisted Job Market

* Industries heavily reliant on immigrants, such as
agriculture, construction, retail, and hospitality
will face significant tightening under Trump’s
immigrant enforcement measures.

* These policies are expected to increase wages and
prices in affected sectors, as immigrants are
crucial to U.S. production and the global food

supply.

e Labor costs and inflation are key concerns for the
Federal Reserve, which may respond with interest
rate hikes or delayed rate cuts. The risk of
recession could grow as economic growth slows.

© Regional Economic Studies Institute of Towson University

Composition of U.S. labor force, % industry share of employment
by immigration status

45
40
35
30
25
20
15
0]
5 l
(0]
< & < 0‘° > & &
o° oé 0" & '{@ AR N Qg”o 4 & b
& & F K & > < ‘s& &
<< & > Q~° ) N A $© N
> ® N > Q& O & R
® & @ & &
Q‘O < R b\)
& <8 <
H Lawful Unauthorized

Source: Moody’s Analytics, and Pew Research



Federal Employment Declined by 97,000
Following January High

« Federal Government Employment has declined by Federal Government Employment Level ( In Thousands)

97,000 since peaking in January 2025. Between July January 2024-July 2025

2025 and Aug 2025, Federal Employment Declined by 3,040

15,000.

3,015
3,000

* According to August reports, more than 154,000

federal employees are being paid not to work. White

House budget proposal plans a 5% cut the federal 2,960

workforce. That is an estimated loss of 114K jobs

offset by 9.6K new jobs. 2,920

2,918

* As of late October, there were 227+ active cases 2,880

involving the Trump administration. Of which, the

Trump administration filed 19 suits challenging state

and local laws. 2,840 | . . . . . .
Jan-24 Apr-24 Jul-24 Oct-24 Jan-25 Apr-25 Jul-25

© Regional Economic Studies Institute of Towson University Source: U.S. Bureau of Labor Statistics, Washington Post



The Federal Workforce Has Shrunk
Significantly Since September 2024

Education Department 4,200
Office of Personnel Management 3,011
Housing and Urban Development 8,843

Treasury Department 113,992

Defense Department (Civilian Workers) 945,000

© Regional Economic Studies Institute of Towson University

2,447
2,007
6,105
945,000
741,477

Source: The New York Times



Government Shutdown Places an Estimated
600,000+ Federal Workers on Furlough

Environmental Protection Agency 89%
Educational Dept. 87%
Commerce Dept. 81%
Labor Department 76%
Dept of Housing & Urban Dev 71%
Dept. of State 62%
Dept. of Energy 59%
Interior Dept. 53%
Agriculture Dept. 49%
Defense Dept.(Civilian) 45%
Dept of Health & Human Svcs. 41%
General Services Admin 36%
Small Business Admin. 23%
Transportation Dept. 23%
Social Security Admin. 12%
Justice Dept. 11%
Office of Perssonell Mgmt. 10%
Dept of Homeland Security 5%
Dept of Veterans Affairs 3%
Treasury Dept. 2%

Estimated Share of Furloughed Workers
In Key Agencies

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

© Regional Economic Studies Institute of Towson University Source: New York Times & Washington Post



What the Future Holds

Headwinds Tailwinds
* Continuing War in Ukraine * Strong Labor Markets (?)
* Conflict in the Mideast » Strong GDP Growth (?)

* Climate Change impacts-more * Softening Home Prices
frequent, more severe - Slowing Inflation (?)

* Executive Actions
* Knowledge economy at risk
* Loss of institutional knowledge
e Tariffs
 Enhanced Deportations

* Interest Rates (?)

© Regional Economic Studies Institute of Towson University






Maryland’s Real GDP Up 1.4% 1n Q2;
Following National Growth

2025Q2: $435.4 billion,
$455,000 1.4 percent
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Government and Healthcare Sectors Have the

Largest Current Employment In Maryland

Government

Health Care and Social Assistance
Professional, Scientific, and Technical Services
Retail Trade

Accommodation and Food Services

Administrative and Support and Waste Management and Remediation...

Mining, Logging and Construction
Construction

Financial Activities

Other Services

Transportation, Warehousing, and Utilities
Finance and Insurance

Educational Services

Wholesale Trade

Durable Goods

Non-Durable Goods

Arts, Entertainment, and Recreation

Real Estate and Rental and Leasing
Management of Companies and Enterprises

© Regional Economic Studies Institute of Towson University
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Healthcare, Computer and Math, and
Management Occupations Dominate Job
Openings in Maryland

Healthcare Practitioners and Technical Occupations 27,425
18,542
Management Occupations 13,931
8,551
Office and Administrative Support Occupations 8,294
7,101
Business and Financial Operations Occupations 6,608
6,375
Educational Instruction and Library Occupations 5,396
4,885
Installation, Maintenance, and Repair Occupations 4,675
4,345
Production Occupations 3,151
2,961

Community and Social Service Occupations 2,485
2,439

Protective Service Occupations 2,403

1,868
Construction and Extraction Occupations 1,472
1,180
Legal Occupations 596
275

Farming, Fishing, and Forestry Occupations | 74

0 5,000 10,000 15,000 20,000 25,000 30,000 35,000

© Regional Economic Studies Institute of Towson University Source: Maryland Workforce Exchange



Federal Wage Percentage By
County In Maryland

Washigton

Carroll
Frederick 6.4% Baltimore
8:29%0 4.49% ,
Balfimore City &
Howards 85:5% &

© Regional Economic Studies Institute of Towson University Source: MD Board of Revenues


Presenter Notes
Presentation Notes
Updated 7/29/2025 | Maryland Comptroller Report: Federal Spending In Maryland 06/2025  | Link: See Below

Maryland has the third highest number federal civilian jobs in the U.S. Following behind D.C. and Virginia, where Federal jobs in Maryland represent 10% of all wages within the state, and 6% of the state’s overall employment.

Within Washington D.C., Maryland, and Virginia (DMV) area it is estimated that roughly 229,209 Maryland residents work in the federal government

According to QCEW data, Maryland has 158,475 federal jobs located in the state of Maryland. 

Maryland residents further hold: 
81% (128,335) of federal jobs located in Maryland, 
12% (22,479) jobs located in Virginia, and
41%(78,395) jobs located in Washington D.C. 

State administrative tax data revealed that 251K households, and 269K individuals received $26.9 billion in wage income from the federal government was received by Marylanders in 2023.

Tax data also showed that 152K of Maryland households, and roughly 164K individuals received $8.8 billion in retirement income in 2023.

Link: https://www.marylandcomptroller.gov/content/dam/mdcomp/md/reports/research/federal-spending-in-md.pdf



Potential Impacts to MD Reductions In
Federal Spending and Employment

il

If federal employment were to decline by 30K with a $11.B reduction in federal
spending (10%) in Maryland, the outcomes would result:

 Total employmentin MD would decline by 98.25K
e State GDP would decline by $S35.1B
* State taxes would decline by S720M

* Local taxes would decline by $383.1M

© Regional Economic Studies Institute of Towson University Source: RESI



Maryland’s Economy

* Uncertainty around Federal budget and policies
* DOGE (feds)
* Knowledge Economy (eds and meds)
* Tourism (beds)
» Tariffs (port of Baltimore)

* MD Structural Deficit
* Population decline
» Affordability

* Labor shortages continue to plague hospitality and eating
establishments in addition to IT, health and transportation

© Regional Economic Studies Institute of Towson University
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ECONOMIC OUTLOOK FORUM b reb] e s

Increasing Maryland’s Business Competitiveness

MODERATOR

/z‘ ﬁk /:

Mary Kane Brooke Lierman Nico Sanders Jay Steinmetz Jeff Salkin
President and CEO, Comptroller, President and CEO, Founder, Barcoding; News Anchor,
Maryland Chamber State of Maryland Community Housing CEQ, Maryland Public

of Commerce Associates Power Up Connect Television

L]
Join the conversation: f@RESIofTU 1N RESI of Towson University
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Stay Connected

Scan to sign up for
our newsletter
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